J K SHAH CLASSES          SOLUTION 
Accounts of ‘Not for Profit’ Concerns & Single Entry System – Set - 2

[bookmark: _GoBack]Q.1. 	Objective type questions:
(A) 	Fill in the blanks with appropriate alternative given in the brackets. 			[5]
1. 	nominal account		2. 	capital			3. 	Income & Expenditure a/c
4. 	an asset			5. 	Subscription		6. 	Opening Statement of Affair.
7. 	Statement of affairs		8. 	45,000			9. 	deducted
10. 	41,000

(B) 	Write a word or a phrase which can substitute each of the following statements 	[5]
1. 	Endowment fund life				2. 	Capital receipts
3. 	Subscription					4. 	Receipt & payment a/c
5. 	Balance sheet					6. 	Double entry system
7. 	Single entry system				8. 	Double entry system
9. 	Capital						10. 	Sole Trading Concern & partnership firm

(C) 	State with reasons whether the following statements are true or false 			[5]
1. 	False		2.	False		3.	False		4.	True		5.	True
6.	False		7.	False		8.	True		9.	False		10.	True

Q.2. 	
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Q.3.
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Statement of Affairs as on 31-03-2012

Liabilities amt. Rs. assets amt. Rs.
Combined closing capital 1,19,000 |Building 41,000
(balancing figure) Machinery 21,000
Furniture 10,000
Creditors 35,000 |Debtors 38,000
Bills payable 15,000 |Stock 32,000
Bills receivable 18,000
Cash at bank 6,000
Cash at hand 3,000
1,69,000 1,69,000
Statement of Affairs as on 31-03-2013
Liabilities amt. Rs. |amt. Rs. assets amt. Rs. |amt. Rs.
Combined closing capital 1,13,850 |Building 41,000
{balancing figure) Less: Depreciation 2,050 38,950
Machinery 21,000
Less: Depreciation 2,100 18,900
Furniture 10,000
Less: Depreciation 1,000 9,000
Creditors 35,000 |Debtors 38,000
Bills payable 15,000 |Stock 32,000
Bills receivable 18,000
Cash at bank 6,000
Cash at hand 3,000
1,63,850 1,63,850

Statement of Profit or Loss for the year ended 31st March, 2013

Particulars amt. Rs.

Closing Capital 1,19,000
Less: Capital introduced during the year 10,000
1,09,000

Add: Drawings for personal use 18,000
Adjusted Closing Capital 1,27,000
Less: Opening Capital 94,000
Profit before adjustments 33,000
Less: Depreciation on Furniture 1,000
Less: Depreciation on Building 2,050
Less: Depreciation on Machinery 2,100
27,850
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Less: Interest on capital

9,400
Add: Interest on drawings 1,200
Net Profit for the year 19,650
- Asha: Rs. 13,100

- Usha: Rs. 6,550
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Working Notes

1.

Depreciation

Building: 5% x Rs. 41,000 = Rs. 2,050
Furniture: 10% x Rs. 10,000 = Rs. 1,000
Machinery: 10% x Rs. 21,000 = Rs. 2,100
Interest on Opening Capital

Asha: 10% x Rs. 62,000 = Rs. 6,200
Usha: 10% x Rs. 32,000 = Rs. 3,200
Total = Rs. 9,400
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M/s. Jeevan Vikas Vidyalaya, Khamgaon

Dr. Income and expenditure Account for the year ended 31st March, 2011 Cr.
Expenditure amt. Rs. |amt. Rs. Incomes amt. Rs. |amt. Rs.

To Salaries 6,25,200 | By Tuition Fees 3,67,500

To Sundry Expenses 10,000 | (+) Outstanding 13,500 3,81,000

To Printing and Stationery 35,800 | By Term Fees 35,000

To Annual Social Gathering Expenses 18,000

To Interest on loan - By Government Grant 3,50,000

(+) Outstanding 60,000| 60,000 | By Sundry Receipts 1,300

To Depreciation

. Library Books 50,000
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. Laboratory Equipments By Excess of Expenditure over Incomes
20,000 (Deficit) 1,11,700
. Furniture 30,000 (Balancing Figure)
. Building 30,000 1,30,000
8,79,000 8,79,000
M/s. Jeevan Vikas Vidyalaya, Khamgaon
Balance Sheet as on 31st March, 2011
Liabilities amt. Rs. [amt. Rs. Assets amt. Rs. |amt. Rs.
Capital Fund 4,99,100 Library Books 1,15,500
(-) Deficit for the year 1,11,700 (+) Purchases 50,000
3,87,400 1,65,500
(+) Admission Fees 30,600 4,18,000 | (-) Depreciation 50,000] 1,15,500
Laboratory Equipments 1,25,000
Loan 5,00,000 | (+) Purchases 10,000
1,35,000
Outstanding Interest on Loan 60,000 | (-) Depreciation for the year 20,000 1,15,000
Furniture 1,10,000
(+) Purchases 20,000
1,30,000
(-) Depreciation 30,000 1,00,000
Building 6,25,000
(-) Depreciation 30,000 5,95,000
Outstanding Tuition Fees 13,500
Cash in Hand 4,000
Cash in Bank 35,000
9,78,000 9,78,000
Effects of Adjustments:
1. Tuition fees outstanding are to be considered as Income for the year and added to the Tuition Fees amount. The entry is as
follows:
Outstanding Tuition Fees A/c Dr. 13,500
To Tuition Fees A/c 13,500

2. Outstanding Interest on Loan is an expense which has to be recorded. It has to be added to the Interest amount and a
Liability has to be created for unpaid amount. The entry is as follows:

Interest on Loan A/c Dr. 60,000
To Outstanding Interest A/c 60,000




